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PURPOSE OF THIS PRESENTATION

This presentation is created to present a backdrop of the foreign exchange market, inclusive
of its size, growth, participants and the manner in which they interact.
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Structure, PlayersandEv ol uti ono, a research paper writ

and Dagfinn Rime, last revised on August 14, 2011. This presentation was created in
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the foreign exchange market, as well as potential evidence of how its structure has changed

over the past two decades. This presentation is essentially a graphic translation of this

paper, with language presentedverbatim in many instances. From its abstract:
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pace ofinnovation only accelerates. This formerly opaque market is now fairly transparent
and transaction costs are only a fraction of their former level. Entirely new agents have
joined the fray, including retail and high-frequency traders, while foreign exchange trading
volumes have tripled. Market concentration among dealers has risen reflecting the heavy
investments in technology. Undeterred, some newnon-bank market participants have
begun to make markets, challenging the traditional foreign exchangedealers on their own
turf. This paper outlines the players in this market and the structure of their interactions. It
also presents new evidence on how that structure has changed over the padivo decades
Throughout, it highlights issues relevant to exchangeratemo de |l i ng. 0
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